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Chart of the Day:
Positioning, Structural Bid Pointing to Further Gold Upside

Gold Net Longs on the Rise
e Gold Contracts ('000, LHS) == Spot Gold ($/0z, RHS)
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Two key data points reflect the potential structural waning of dollar strength: the rise in gold against the backdrop
of stressed US fiscals as well as a revival in cryptocurrencies. Apart from these two aspects, we also note the
rise in net long positions for gold.

Bloomberg CFTC net non-commercial futures positions reflect a net long of 222k contracts as of the week ended
August 18, 2026. However, it is key to note that though these positions are on the rise again (after falling in the
immediate aftermath of the US-Iran conflict), they remain well below the earlier peaks reached in 2024. This
likely points to further gold buying given the broader macroeconomic and geopolitical backdrop.

Further, the recent US Treasury intervention has done little to assuage the bond market, and the dollar has
borne the brunt of this. A weaker dollar has led to a revival of the debasement trade narrative i.e., capital flowing
out of fiat currencies into hard assets to hedge against any currency devaluation stemming from rising
borrowings/fiscal deficits.

Given the current backdrop of upside risks to inflation as well as rising growth headwinds in the US (weaker
consumer spending has been flagged), gold may be primed for further increases. Additionally, the structural bid
from central banks remains well intact — the World Gold Council’'s Central Bank Gold Reserves Survey 2026
(published in June 2026) showed a record 45% of respondents expect their gold reserves to increase over the
next 12 months. All of this points to gold as a key addition to portfolios going ahead.

See Appendix for important disclosures.
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Appendix

Disclaimer

This material has been prepared by the International Wealth Management business line of Nomura International (Hong Kong)
Limited (“NIHK”) and/or Nomura Singapore Limited (“NSL”), and if applicable, with the contribution of one or more of its affiliates
(collectively, “Nomura Group”). This is not a research report and the contents herein are strictly general and macro in nature and
should not be considered research.

This material is: (i) for your information only, and we are not soliciting any action based upon it; (ii) not to be construed as an
offer to sell or a solicitation of an offer to buy any security or investments or accept any services in any jurisdiction where it may
be illegal; and (iii) provided on the basis that it must not be relied upon for any purpose.

While all reasonable care has been taken to ensure that the information contained herein is not untrue or misleading at the time
of publication, no representation, warranty or undertaking, expressed or implied, is made and no responsibility or liability is
accepted by the Nomura Group and/or its directors, officers and employees as to the accuracy, completeness, merchantability
or fitness for a particular purpose of the information contained herein or any other information provided by any other person in
connection with the information described herein or their distribution or for the results obtained from the use of this information.
Nomura Group and/or its directors, officers and employees do not accept any liability whatsoever for any loss or damage
(including, without limitation, direct, indirect or consequential loss or loss of profits or loss of opportunity) suffered by you or any
third party in connection with the use of this material or its contents.

Nothing herein should be construed as investment advice, and the Nomura Group is not in any way providing any investment
advice. You should refrain from entering into, or purchasing any investment product unless you fully understand all the risks
involved and you have independently determined that the investment is suitable for you. If you are in doubt to any aspect of this
material, you should consult your own counsel, stockbroker or other professional advisers as to the legal, tax, financial and
related aspects of any investment with specific reference to your particular circumstances.
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