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Chart of the Day: 

Bonds Under Pressure; Equities, Not So Much

Source: Bloomberg, Nomura IWM CIO Office

Prior to yesterday, oil was inching higher reflecting market concerns of a long-lasting Middle East supply 

disruption. While oil prices are lower than during the immediate aftermath of the US-Iran conflict, markets 

continue to price in protracted supply disruption in the absence of sustained ceasefire agreement  in the region.

The pre-war WTI price average (2025-February 2026) was at $64/bbl. This has since risen to $88/bbl. At the 

same time, while the crude oil volatility index initially surged, it has been declining at a much faster pace than oil 

prices itself. This likely reflects equities looking past these temporary disruptions. However, the bond market is 

likely to bear the brunt of this. Geopolitical risks and uncertainties persist and policy uncertainty (already in the 

mix of factors keeping the global economy under pressure) is likely to increase heading into the US midterm 

elections.

Against this backdrop, and similar to what occurred in 2022 following the Russia-Ukraine war, equity markets 

recovered in roughly 2-3 months while bond markets were reeling under the pressure of higher rates for longer 

period of time. Sudden energy price spikes and volatility surges impact markets more adversely rather than 

elevated, stable crude oil prices that rarely derail stock gains for long.

For bonds, given major DM sovereign bond yields are already at multi-decadal highs, the current situation would 

only exacerbate the situation. Further, competition for capital from the AI buildout is another source of stress. 

However, overnight developments point to positive developments for shipping through Hormuz which, if 

sustained, can lead to easing of stress in the bond markets.
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Oil in a Higher-for-Longer Regime?
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Appendix

Disclaimer

This material has been prepared by the International Wealth Management business line of Nomura International (Hong Kong) 

Limited (“NIHK”) and/or Nomura Singapore Limited (“NSL”), and if applicable, with the contribution of one or more of its affiliates 

(collectively, “Nomura Group”). This is not a research report and the contents herein are strictly general and macro in nature and 

should not be considered research.

This material is: (i) for your information only, and we are not soliciting any action based upon it; (ii) not to be construed as an 

offer to sell or a solicitation of an offer to buy any security or investments or accept any services in any jurisdiction where it may 

be illegal; and (iii) provided on the basis that it must not be relied upon for any purpose. 

While all reasonable care has been taken to ensure that the information contained herein is not untrue or misleading at the time 

of publication, no representation, warranty or undertaking, expressed or implied, is made and no responsibility or liability is 

accepted by the Nomura Group and/or its directors, officers and employees as to the accuracy, completeness, merchantability 

or fitness for a particular purpose of the information contained herein or any other information provided by any other person in 

connection with the information described herein or their distribution or for the results obtained from the use of this information. 

Nomura Group and/or its directors, officers and employees do not accept any liability whatsoever for any loss or damage 

(including, without limitation, direct, indirect or consequential loss or loss of profits or loss of opportunity) suffered by you or any 

third party in connection with the use of this material or its contents.

Nothing herein should be construed as investment advice, and the Nomura Group is not in any way providing any investment 

advice. You should refrain from entering into, or purchasing any investment product unless you fully understand all the risks 

involved and you have independently determined that the investment is suitable for you. If you are in doubt to any aspect of this 

material, you should consult your own counsel, stockbroker or other professional advisers as to the legal, tax, financial and 

related aspects of any investment with specific reference to your particular circumstances.

‘NSFSPL’ next to an employee’s name indicates that the individual is employed by Nomura Structured Finance Services Private 

Limited to provide assistance to certain Nomura entities under inter-company agreements.
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