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Nomura Index Modification Notification
25-September-19
Nomura International plc (“NIP”) as administrator of the Nomura Interest Rate Volatility Risk Premium family of indices, hereby gives
notice of the following modifications:
1.
2.
3.

expansion of the definition of the Index Business Days to take into account days which are designated holiday days for the
relevant exchanges as well as the 24th and 31st December of each calendar year;
precluding the Index from selling swaptions if the natural expiry date of that swaption falls on a holiday (including days
which are holidays for the relevant exchanges) as well as the 24th and 31st December of each calendar year; and
aligning the EUR swaptions settlement convention with the recent developments in the market and adopt the method
equivalent to a Collateralized Cash Price.

The modifications described in 1) and 2) are effective from 20-September-19. The effective dates for 3) are the respective Following
Clean Dates from the 20-September-19.
For further details, please contact indexstructuring@nomura.com
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If distributed into the US, the following section will also apply to US clients:
NSI does not provide legal, accounting or tax advice. In compliance with Internal Revenue Service Circular 230, we hereby notify you that any discussion of tax matters
set forth herein was written in connection with the promotion or marketing of the matters described herein and was not intended or written to be used, and cannot be used
by any person, for the purposes of avoiding tax-related penalties under federal, state or local tax law. Each person should seek legal, accounting and tax advice based on
its particular circumstances from independent advisors.
Options: Options involve risk and are not suitable for all investors. Please ensure that you have read and understood the current options risk disclosure document provided
by the Options Clearing Corporation before entering into any options transactions. The Options Clearing Corporation's publication, "Characteristics and Risks of
Standardized Options", is available at: http://www.theocc.com/about/publications/character-risks.jsp
The risks of options trading should be weighed against the potential rewards. The Risks include but may not be limited to:
• Call or put purchasing: The risk of purchasing a call/put is that investors will lose the entire premium paid.
• Uncovered call writing: The risk of selling an uncovered call is unlimited and may result in losses significantly greater than the premium received.
• Uncovered put writing: The risk of selling an uncovered put is significant and may result in losses significantly greater than the premium received.
• Call or put vertical spread purchasing (same expiration month for both options): The basic risk of effecting a long spread transaction is limited to the premium paid when
the position is established.
• Call or put vertical spread writing (same expiration month for both options): The basic risk of effecting a short spread transaction is limited to the difference between the
strike prices less the amount received in premiums.
• Call or put calendar spread purchasing (different expiration months & short must expire prior to the long): The basic risk of effecting a long calendar spread transaction is
limited to the premium paid when the position is established.
Because of the importance of tax considerations to many options transactions, the investor considering options should consult with his/her tax advisor as to how taxes
affect the outcome of contemplated options transactions. Supporting documents that form the basis of our recommendations are available on request. Commissions and
taxes will affect the returns on option transactions and each leg of a multi-legged strategy will incur commission charges.

